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facilities is involved, the revenues at-
tributable solely to the proposed facili-
ties shall be stated separately, and the
basis and data used in such computa-
tion shall be clearly shown.

(ii) Gas system annual operating ex-
penses classified in accordance with
the Commission’s Uniform System of
Accounts for Natural Gas Companies;
the annual depreciation, depletion,
taxes, utility income, and resulting
rate of return on net investment in gas
plant including working capital. In ad-
dition if enlargement or extension of
facilities is involved, the cost of serv-
ice attributable solely to the proposed
facilities shall be stated separately
with supporting data.

(iii) When the data required in para-
graphs (a)(16)(i) and (ii) of this section
is not submitted, applicant shall pro-
vide in lieu thereof a statement in suf-
ficient detail to show clearly the effect
on the operating revenues and oper-
ating expenses of the estimated reve-
nues and expenses related to the pro-
posed facility.

(17) Exhibit O—Depreciation and deple-
tion. Depreciation and depletion rates
to be established, the method of deter-
mination and the justification there-
for.

(18) Exhibit P—Tariff. (i) A statement
of the rates to be charged for the pro-
posed sales or service, including:

(a) Identification of the applicable
presently effective rate schedules,
when no additional tariff filings will be
required, or

(b) When changes are required in ap-
plicant’s presently effective tariff, or if
applicant has no tariff, pro forma cop-
ies of appropriate changes in or addi-
tions to the effective tariff or a pro
forma copy of the new gas tariff pro-
posed, or

(c) When a new rate is proposed, a
statement explaining the basis used in
arriving at the proposed rate. Such
statement shall clearly show whether
such rate results from negotiation,
cost-of-service determination, competi-
tive factors or others, and shall give
the nature of any studies which have
been made in connection therewith.

(ii) When new rates or changes in
present rates are proposed or when the
proposed facilities will result in a ma-
terial change in applicant’s average

cost of service, such statement shall be
accompanied by supporting data show-
ing:

(a) System cost of service for the
first calendar year of operation after
the proposed facilities are placed in
service.

(b) An allocation of such costs to
each particular service classification,
with the basis for each allocation
clearly stated.

(c) The proposed rate base and rate of
return.

(d) Gas operating expenses, seg-
regated functionally by accounts.

(e) Depletion and depreciation.
(f) Taxes with the basis upon which

computed.
(b) Additional exhibits. Applicant shall

submit additional exhibits necessary to
support or clarify its application. Such
exhibits shall be identified and des-
ignated as provided by § 157.6(b)(6).

(c) Additional information. Upon re-
quest by the Secretary, prior to or dur-
ing hearing upon the application, appli-
cant shall submit such additional data,
information, exhibits, or other detail
as may be specified. An original and 7
conformed copies of such additional in-
formation shall be furnished to the
Commission. The Commission reserves
the right to request additional copies.

(d) Availability of Commission staff for
advice prior to formal filing. Prior to fil-
ing an application, any person may in-
formally confer with the staff of the
Commission to obtain advice on any
problem of statement or presentation
of an application or any part thereof.

(Secs. 3(e), 7, 8, 82 Stat. 721, 725 (49 U.S.C.
1672, 1676, 1677; Natural Gas Act (15 U.S.C.
717–717w); Natural Gas Policy Act (15 U.S.C.
3301–3432); Department of Energy Organiza-
tion Act (42 U.S.C. 7101–7352); E.O. 12009, 3
CFR 142)

[17 FR 7387, Aug. 14, 1952]

EDITORIAL NOTE: For FEDERAL REGISTER ci-
tations affecting § 157.14, see the List of CFR
Sections Affected in the Finding Aids sec-
tion of this volume.

§ 157.15 Requirements for applications
covering acquisitions.

An application for a certificate au-
thorizing acquisition of facilities, in
addition to complying with the appli-
cable provisions of §§ 157.5 through
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157.14, shall include a statement
showing:

(a) The exact legal name of the ven-
dor, lessor, or other party in interest
(hereinafter referred to as ‘‘vendor’’)
the State or other laws under which
vendor was organized, location of ven-
dor’s principal place of business, and a
description of the business, operation
or property of vendor covered by the
application.

(b) Any certificate from the Commis-
sion, held by vendor, relating directly
to the facilities which applicant seeks
to acquire, citing the order, date there-
of, docket designation, and title of the
proceeding; reference to and designa-
tion of any companion applications by
vendor for permission and approval
pursuant to section 7(b) of the Natural
Gas Act.

(c) The manner in which the facili-
ties are to be acquired, the consider-
ation to be paid, the method of arriving
at the amount thereof, and anticipated
expenses in addition to the consider-
ation.

(d) The facilities to be acquired, their
present use, their proposed use after
acquisition, and whether they con-
stitute all of vendor’s facilities.

(e) Any franchise, license, or permit
respecting the facilities involved,
showing expiration date thereof, and
the effect of the proposed acquisition
thereon.

[17 FR 7389, Aug. 14, 1952]

§ 157.16 Exhibits relating to acquisi-
tions.

In addition to the exhibits required
by § 157.14, every application involving
acquisition of facilities must be accom-
panied by the exhibits listed below. To-
gether with each exhibit applicant
must provide a full and complete expla-
nation of the data submitted, the man-
ner in which it was obtained, and the
reasons for the conclusions derived
from the exhibits, unless the applicant
includes a statement identifying the
schedule and rate containing the re-
quired information and data filed as
prescribed in § 385.2011 of this chapter.
If the Commission determines that a
formal hearing upon the application is
required or that testimony and hearing
exhibits should be filed, the Secretary
will promptly notify the applicant that

submittal of all the exhibits and testi-
mony of all witnesses to be sponsored
by the applicant in support of his case-
in-chief is required. Submittal of these
exhibits and testimony must be within
20 days from the date of the Sec-
retary’s notice, or any other time spec-
ified by the Secretary in the notice.
Sections 157.6(a) and 385.2011 of this
chapter will govern the submissions re-
quired to be furnished to the Commis-
sion. Interveners and persons becoming
interveners after the date of the Sec-
retary’s notice must be advised by the
applicant of the afore-specified exhibits
and testimony, and must be furnished
with copies upon request.

(a) Exhibit Q—Effect of acquisition on
existing contracts and tariffs. A state-
ment showing the effect of the pro-
posed transaction upon any agreements
for the purchase, sale, or interchange
of natural gas, and upon any rate
schedules or tariffs on file with this
Commission, together with pro forma
rate schedule sheets, notices of can-
cellation, or other tariff filings re-
quired to be made with this Commis-
sion.

(b) Exhibit R—Acquisition contracts. A
summary statement of all contracts,
agreements or undertakings relating to
the proposed acquisition, including:

(1) A conformed copy of each con-
tract or other agreement covering or
relating to the acquisition of the facili-
ties.

(2) The names and addresses of all
persons employed or to be employed
concerning the transaction, including
engineering, financial accounting,
legal, or other services, and the com-
pensation, fees, or other payments,
paid or payable, to such persons.

(3) A disclosure of affiliation between
applicant and vendor or between either
of them and any other party in interest
in the proposed acquisition. See Ex-
hibit D, § 157.14(a)(4).

(c) Exhibit S—Accounting. A state-
ment showing:

(1) The amounts recorded upon the
books of the vendor as being applicable
to the facilities to be acquired, and the
related depreciation, depletion, and
amortization reserves.

(2) The original cost of the facilities
to be acquired, segregated by accounts
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